
 

LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiaua 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 

OPERATING REVENUES 
Use o|" luoney alld property - leases 

OPERATING EXPENSES 
Salaries 
Re'tiYe.m ~ '~ benc,t~t ,~, 
Profcssioual services 
Adverlismg 
Utilities 
Telephune 
]llSUr.qnce 
M ate~ials and supplies 
Travel 
Repairs and m aintenance 
Dues and subscriptious 
Rental expense 
Depreciation 
Other operating expenses 

Total operating expenses 

OPERATING INCOM E (l.,o~s) 

Statement of Revenues, Expenses, and 
Changes in Retained Eanfings 

For the Year Ended  Deeeinber 31, 1996 

NON-OPERATING REVENUES (Expenses) 
Ad valorenl taxes 
Slate revfllUe sharillg 
hlterest JllcOlUe 
lnteresl expellse 
Other nol>operating expenses 

Total non-operating rewames (expenses) 

NET INCOM E (Lo~s) 

RETAINED EARNINGS AT BEGINNING OF YEAR 

RETAINED EARNINGS AT END O F YEAR 

The accom panying notes are an integral part of this statem ent. 

Statement B 

32,600 
3,977 
28,075 
1,163 
7,349 
1,066 
8,02 l 
2,023 
5,675 
9,847 
2,489 
5,025 

185,g66 
3~879 

_  
297,{)55, 

76,398 
7,415 
37,736 
(88,039) 
(3,632) 
29.878 

(47,40(}) 



126 COM ANCHE TRAIL 
W EST M ONROE, LA 71291 

LOUIS L..ANDRIES 
CERTIFIED PUBLIC ACCOUNTANT 

Independent Auditor's Report on 
Com pliance W ith Laws and Regulations 

BOARD OF COM M ISSIONERS 
LAKE PROV IDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

(318) 396-3636 

I have auditexl the geueral purpose financial statem ents of the Lake Providence Port Conunission, 
a component unit of the East Carroll Parish Police Jury as of December 31, 1996, and for the year 
then ended, and have issued my report thereon dated April 25, 1997. 

I conducted my audit in accordance with generally accepted auditing standards; Government 
Auditing Standards, issued by the Com ptroller General of the U nited States; and the Louisiana 
GovernmentalAudit Guide, issued by the Society of Louisiana Certified Public Accountants aud 
the Louisiana Legislative Auditor. Those standards, and the audit guide require that I plan and 
perforln the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material inisstatelnent. 

Compliance w ith laws and regulations applicable to the Lake Providence Port Com m ission is the 
responsibility of the com m ission's m anagement. As part of obta ining reasonable assurance about 
whether the general purpose financial statem ents are free of m aterial m isstatem ent, I perform ed 
tests of the Lake Providence Port Com m ission's com pliance w ith certain provisions of laws, 

regulations, and conlracts. However, the objeclive of my audit of the general purpose financial 
statem ents was not to provide an opinion on overall com pliance w ith such provisions. 

Accordingly, 1 do not express such an opinion. 

The results of m y tests disclosed no instances of noncompliance that are required to be reported 
under Govern m ent Auditing Standards. 

PRACTICE LIM ITED TO GOVERNM I~ NTAL AUDITING AND ACCOUNTING 

M EM BER AM ERICAN 
NSTrl'UTE O1: (?ERTIH EI) 
pL BLIC ACCOUNTANTS 

16- SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC 
ACCOIJ NTANTS 



LAKE PROV IDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes to tile Financial Statements (Continued) 

Because the police jury appoints a voting majority of file commission's governing body, the agency 
was determ ined to be a component unit of the East Carroll Parish Police Jury, the financial reporting 
entity. The accom panying financial statem ents present inform ation only on the funds of thc 

commission and do not present information on the police jury, the general government services 
provkled by that govermneutal unit, or the other governmental units that comprise the financial 

reporting entity. 

B. FUND ACCO U NTIN G 

The Lake Providence Port Com mission is organized and operated on a fund basis whereby a self- 
balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund 
equity, revenues, and expenses. The operations are financed and operated in a m anner sim ilar to a 

private business enterprise, where the intent of the governing body is that the cost (expenses, including 
deprozialion) of providing services on a continuing basis be financed primarily through user charges. 

C . BASIS O F A CCO UNTING 

Basis of accounting refers to when revenues and expenses are recognized in the acco unts and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents 
m ade, regardless of the m easurem ent focus applied. The Enterprise Fund is reported in the 
accompanying financial statements on the accrual basis of acx:ounting. Revenues are recognized when 
they are earned, and expenses are reco gnized when they are incurred. 

D . FIIXED ASSETS AN D, LON G -TERM  DEBT 

Fixed assets of the com m ission are included on the balance sheet of the Enterprise Fund at cost. 
Depreciation of all exhaustible fixed as sets is charged as an expense against operations, Depreciation 
is computed using the straight-line method over an estimated useful life of: 40 years for buildings and 
improvem ents other that buildings; 5 to 20 years for equipment; and 5 to 10 years for furniture and 
fixtures. Long-term debt is recognized within the Enterprise Fund. 

E. CASI1 AND CAStl EQUIVALENTS 

Under slate law , the com m ission may deposit funds within a fiscal agent bank organized under the 
aws of the State of Louisiana, the laws of any other state in the union, or the laws of the United 

-9- 



I,AKE PROV IDENCE I'ORT COM M ISSION 
Lake Providence, Louisiana 

Notes to the Financial Statements (Continued) 

Slates. The com m ission may invest in certificates and time deposits of state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. 

At December 31, 1996, the commission has cash and cash equivalents (book balances) totaling 
$426,160 as follows: 

Demand deposits 
Tim e deposits 

Tota 

$215,837 
210.323 

These deposits are stated at cost, which approximates market. U nder state law , these deposits, 
or the resulting bank balances, m ust be secured by federal deposit insurance or the pledge of 
securities ow ned by the fiscal agent bank. The market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit w ith the fiscal agent bank in a holding 

or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank 
balances) at December 31, 1996, are secured as follows: 

Bank balances 

Federal deposit insurance 

Pledged securities (uncollateralized) 
$270,841 
748.270 

Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank 

rather II~an in the name of the commission, they are considered uneollateralized (Category 3) under 
the p;ovisious of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 imposes 
a statutory requirem ent on the custodial bank to advertise and sell the pledged securities w ithin l(I 
days of being notified by the com m ission that the fiscal agent bank has failed to pay deposited funds 
upon dem and. 

F. VACATION AND SICK LEAVE 

The director of the port earns from fourteen to twenty four days of cumulative vacation and sick 
leave per year depending on length of service. 

10- 



LAKE PROV IDEN CE PORT COM M ISSION 
Lake Providence. Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 1996 

1. SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

The Lake Providence Port Commission was created by Act 450 of the 1958 Session of the Louisiana 
Legislature as the governing authority of the Lake Providence Port, ttarbor, and Term inal D istrict. The 
board of com m issioners consist of seven members; four appointed by the East Carroll Parish Police Jury, 
two by the Town of Lake Providence, and one elected by the six appointed  mem bers. The com m issioners 
serve figur year staggered term s w ithout com pensation. 

A . REPO RTING ENTITY 

As the governing authority of the parish, for reporting purposes, the East Carroll Parish Police 
Jury is the financial reporting entity for East Carroll Parish. The financial reporting entity consists 

of (a) the primary government (police jury), (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which nature and significance of their 
relationship w ith the prim ary government are such that exclusion would cause the reporting entity's 
financial slatem ents to be m isleading or incomplete. 

Govermnental Accounting Standards Board (GASB) Statement No. 14 established criteria 
determ ining which component units should be considered part of the East Carroll Parish Police Jury 
for fil,ancial rcporting purposes. The basic criterion for including a potential com ponent unit w ithin 
the reporting entity is financial responsibility. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

2 

3 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

b The potential for the organization to provide specific financial benefits to or impose 

specific financial burdens on the police jury. 

Organizations tbr which the police jury does not appoint a voting majority but are 
fiscally dependent on the police jury. 

O rganizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

-8 



LAKE PROV IDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Notes to the Financial Statements (Continued) 

G . CONTRIBUTE1) CAPITAL 

Grants received by the com m ission that are restricted for the acquisition or construction of capital 
asse~s are recorded as contributed capital. Contributed capital is not amortized based on the 
depreciation recognized on that portion of the assets acquired from such contributions. 

2. I.EV IES TAXES AN D PRIN CIPAl, TAXPAY ER S 

The com m ission is authorized by voter approval to levy a 2.5 m ill ad valorem tax in the parish for the 
purpose of carrying out its powers, including the payment of principal and interest on indebtedness 
incurred by the com m ission. The com m ission levied 3.17 m ills for 1996 The difference between 
authorized and levied m illages is the result of reassessm ents of taxable property in the parish as required  
by Arlicle 7, Section 18 of the Louisiana Constitution of 1974. 

The follow ing are the principal taxpayers for the parish and their 1996 assessed valuations 

Trunkline (;as Company 
Columbia Gulf Transmission Company 
Southern Natural Gas Company 
Bell South Telecom m unications 
Tenneco Gas 
Entergy Services, Inc. 
Texas Eastern Transm ission 
Bunge Corporation 
Terrell Riverservice, lnc. 
Hollybrook W arehouse, Inc. 

Total 

CIIAN GES FIXED, ASSETS 

1996 
Assessed 
Valuation 

$2,694,980 
1,187,200 
853,870 
827,060 
824,550 
779,970 
634,390 
463,920 
359,414 
350.836 

Per cent 

of Total 
Assessed 
Valuation 

11.09 % 
4.89% 
3.51% 
3.40% 
3.39% 
3.21% 
2.61% 
1.91% 
1.48% 
1.44% 

36.93% 

The follow ing presents the changes in fixed assets for the year ended D ecem ber 31, 1996 



LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, I.ouisial~. 

PROPRIETARY FUND TYPE - 
ENTERPRISF. FUND 

Statement of Cash Flows 
For tile Year Ended December 31, 1996 

CASII FLOW S FROM  OPERATING ACTIVITIES 
Operating Loss 

Adjuslmc n(s Io Reconcile Operating Income to Net Cash 
Provided (Used) by Operating AcOvities: 
Depleciation 
Decrease ill receivables 
Decrease ill payables 
Increase ill other assets 

Tolal adjuslmellls 
l,~el cash provid~  'oy operating activities 

CASIt FLOW S FROM  CAPITAl, AND 
RELATED FINANCING ACTIVITIES 

Acquisilion alld COllStfuctioll of capital assets 
Principal paid on Iong-lenn debt 
Interest paid on long-lem l debt 
Ad valofelll lax proceeds 
Grant proceeds 
Total cash flows frolll capital and 
related financing activities 

CASII FI.OW S FROM  INVESTING ACTIVITIES 
luteresl earnings 

NET I~ECREhSE IN CASll ~ I) CASll EQUIVALFNTS 

CASIt AND CASII EQUIVALENTS AT BEGINNING OF YEAR 

CASI1 AND CASII EQUIVALENTS AT END OF YEAR 

Tile accoll~pallyiog llotes are all integral pan of this Materflelll 

Statement C 

185,866 
47,219 

(126,526) 
(250) 

, 106,309 
29,031 

( 1,019,467) 
(96,000) 
(85,387) 
77,529 
563,352 

(493,206) 

919,366 

,$426,160 



LAKE PROV ID ENCE PO RT CO M M ISSION 
Lake Providence, Louisiana 

Notes 1:o the Financial Statements (Continued) 

follow,; 

Land 
Buildings 
hnprovements other 
than buildings 

Equipment 
Construction in progress 

Total 

Balance at 
January 1, 

1996 
$878,318 
1,609,000 

2,720,341 
993,907 

1,181,057
. 

$7,382,62~ 

Additions Deletions 

$880,924 

1,253,061 
23,592 

_  
40,188 

~_ 2,1 97,765 

Balance at 
D ecem ber 31 

($1,178,299~ 
NONE~ 

$878,318 
2,489,924 

3,973,402 
1,017,499 

42,946 

A smnm ary of proprietary fund type property, plant, and equipment at Decem ber 31, 1996 

Land 
Buildings/improvem ents 
Furniture/equipm ent 
Construction in progress 

Total 
Accum ulaled depreciation 

Net fixed assets 

PEN SION PLAN 

- 12 

$878,318 
6,463,326 
1,017,499 

42,946 
8,402,089 

(1,046,322) 



BOA RD OF COM M ISSION ERS 
LAKE PROV IDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

Independent A uditor's Report
, 

l)ecem ber 31. 1996 

W est M onroe, Louisiana 
April 25, 1997 

-3 



1, 2005, w ith iutcrest of 8 per cent 
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1,024,000 

~1,094,000 



 

LAKE PROV IDENCE PORT COM M ISSION 
Lake Providence, Louis(arm 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 

Balance Sheet, Decenfl~er 31, 1996 

ASSETS 
Current assets: 
Cash 
Receivables: 
Ad valorenl taxes 
State revenue sharing 

Olher assets 
Total curfen| assets 

Restricted assets: 
Cash and cash equivalents 

Property, plan(, and equipment (net of accumulated depreciation) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUrI'Y 
Liabilities: 
Current liabilities payable from current assets: 
Accounts payable 
Accruezl ioterest payable 
Cullent poll(on of longqerm debt 
Total currem liabilities payable flroll| cnrrenl assets 

Loogqernl liabilities: 
General obligatkm bonds 
Cerlificates of indebtedness 

Tolal long-term liabilities 
Total liabilities 

Fund Equity: 
Contributed capital 
Retained earnings: 
Reserved lot debt service 
Unreserved - tlndesigllaled 
Total relained earnings 

Tolal Fund Fxluity 

TOTAL LIABILITIES AND ]qUND EQUITY 

The accom panying notes are an integral part of this statem ent. 
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Slalem ent A 

$206,720 

71,725 
4,936 
250 

283 ~631 

219,440 
7~355,767 

$22,237 
17,928 
102,0(l(I 
142.165 

511,001l 
942,0110 
992,000 

1,134,165 

4,302,778 

31,745 
2~390,1511 
2,421,895 
6.724.673 
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BOARD O F CO M M ISSION ERS 
LAKE t'RO V II)ENCE PORT CO M M ISSION 
Lake Providence, Louisiana 

Independent Auditor's Report 
on Compliance, etc., 
l)ecem ber 31, 1996 

This report is intended for the information of tile board of com m issioners of the Lake Providence 
Port Com m ission, management of the com m ission

, and interested state and local agencies. This 
is not intended to lim it the distribution of this report

, which is a m atter of public record. 

W est M onroe, Louisiana 
April 25, 1997 
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126 COM ANCHE TRAIL 
W EST M ONROE. LA 7129 

LOUIS L. ,AND RIF_,S 
CERTIFIED PUBLIC ACCOUNTANT 

Independent Auditor's Report 
on Internal C ontrol Stnlcture 

BOARD OF COM M ISSIONERS 
LA KE PROV II)ENC.E PORT COM M ISSION 
Lake Providence. Louisiana 

(318) 396-3636 

1 have audited  tile general purpose finaucial statem ents of the Lake Providence Port Com m ission, 

a component unit of tile East Carroll Parish Police Jury as of December 31, 1996, and for tile year 
then ended, and hzve issued iny report thereon dated April 25, 1997. 

1 conducted m y audit in accordance w ith generally accepted auditing standards and Government 
Amliting Standards, issued by die Com ptroller General of the United States. Those standards 
req)Jire that 1 plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent. 

The m anagenient of the Lake Providence Port Com m ission, is responsible for establishing and 

maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments 
by m anagement are required to assess the expected benefits and related costs of internal control 

structure policies and procedures. The objectives of an internal control structure are to provide 
management w ith reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, and that transactions are executed in accordance w ith 
management's authorization and recorded prope) ly to perm it the preparation of general purpose 
financial statements in accordance with generally accepted accounting principles. Because of 
inherent lim italions in any internal control structure, errors or irregularities m ay nevertheless 

occur and not be detected. Also, projection of any evaluation of the structure to future periods 
is subject to the risk that procedures may become inadequate because of changes in conditions or 
that the effectiveness of tile design aud operation of policies and procedures m ay deteriorate. 

In planning and perform ing my audit of the general purpose financial statem ents of the Lake 
Providence Port Com m ission for tile year ended December 31

, 1996, 1 obtained an understanding 
of the internal control structure. W ith respect to the internal control structure

, 1 obtained an 
understanding of the design of relevant policies and procedures and whether they have been placed 
in operation, and 1 assessed control risk in order to determ ine m y auditing procedures for the 
purpose of expressing nay opinion on the general purpose financial statem ents and not to provide 
an opinion on the internal control structure. Accordingly, I do not express such an opinion. 

PRACTICE LIM FrED TO GOVERNM ENTAL AUDITING AND ACCOUNTING 

MEMBER AMTt~RICAN - 18 
INSTITUTE O F CERTIFIED 
I)UBLIC ACCOUNTANTS 

SOCIETy OF LOUISIANA 
CERTIFIED PUBLIC 
ACCOUNTANTS 



I,AKE PROV IDENCE PORT COM M ISSION 
Lake Providence

, Louisiana 

Independent A udilor's Report 

General Purpose Financial Statem ents 
W ith Independent Auditor's Report 
A s of and for the Year Ended 

December 31, 1996 

G eneral Purpose Financial Statem ents: 

_CA2Lq_ _T_E_N T S 

Proprietary Fund Type - Enterprise Fund 

Balance Sheet 

Statem ent of Revenues
, Expenses, 

and Changes in Retained Earnings 

Statem ent of Cash Flows 

Notes to the Financial Statements 

Independent Auditor's R eports Required by 
Governm ent A uditing Standards: 

Report on Compliance W ith Laws
, Regulations 

Contracts, and Grants 

Report on Internal Control Structure 

Statement P~ageA3] Q. 

2 

A 5 

B 

C 

16 

18 



BOARD OF COM M ISSION ERS 
LAKE PROVIDENCE PORT COM M ISSION 
Lake l'rovidence, Louisiana 

Independent Auditor's Report on 
Internal Control Structure, 
l)ecem ber 31. 1996 

M y consideration of the internal control structure would not necessarily disclose all m atters in the 
internal control structure that m ight be material weaknesses under sta~ldards established hy tile 
American Institute of Certified Public Accountants. A material weakness is a condition ill which 
the design or operation of one or more of the internal control structure elements does not reduce 
to a relatively low level the risk that errors or irregularities in amounts that would be material in 
relation to the general purpose financial statem ents being audited m ay occur and not be detected 
w ithin a timely period by employees in the normal course of perform ing their assigned functions. 
I noted no m atters involving the internal control structure and its operation that I consider to be 
m aterial weaknesses as defined above. 

This report is intended for the information of the board of com m issioners of the Lake Providence 
Port Com m ission m anagelnent of the com m ission, and interested state and local agencies. This 
is not intended to lim it the distribution of this report, which is a m atter of public record. 

c2",g~-*L-~ ~  ~2,~ ~a:',~_~-,~---~ 

W est M onroe, Louisiana 
April 25, 1997 
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LOUIS L..AN D RIES 
CERTIFIED PUBLIC ACCOUNTANT 

126 COM ANCHE TRAIL 
W EST M ONROE, LA 7129 

Independent Auditor's Report 

BO ARD O F CO M M ISSION ERS 
LA KE I'ROVID ENCE PO RT COM M ISSION 
Lake Providence, Louisiana 

(318) 396-3636 

1 have audiled tile general purpose financial statements of the Lake Providence Port Com lnission
, 

a component unit of tile East Carroll Parish Police Jury, as of December 31, 1996, and for tile 
year then ended, as listed in the table of contents. These financial statem ents are tile responsibility 
of the Lake Providence Port Com m ission's m anagemenl. M y responsibility is to express an 
opildon on these general purpose financial statements based on my audit. 

1 conducted m y audit in accordance w ith generally accepted auditing standards and Government 
A uditing Standards, issued by the Colnptroller General of the United States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether tile general 
purpose financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on 

a test basis, evidence supporting the amounts and disclosures in the general purpose financial 
statements. An audit also includes assessing the accounting principles used and significant 
estimates made by lnanagement, as well e~s evaluating the overall financial statem ent presentation. 

I believe that my audit provides a reasonable basis for m y opinion. 

In my opinion, tile genera! purpose financial statem ents referred to in the first paragraph present 
fairly, in all lnaterial respects, the financial position of the Lake Providence Port Com m ission as 
of Decelnber 31, 1996, and the results of operations and cash f/ows for the year then ended in 
COl|fortu ity w ith generally accepted  accounting principles. 

'RACTICfi LIM rrED TO GOVERNM ENTAL AUDITING AND ACCOUNTINO 

M EM BER AM ERICAN -2- 
NSTH'UTE O1: CERTH:IED 
PUBLIC ACCOUNTANTS 

SOCIETy OF LOUISIANA 
CERTIFIED PUBLIC 
ACCOUNTANTS 
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LAKE PROVIDENCE PORT COM M ISSION 
Lake Providence, Louisiana 

General Purpose Financial Statem ents 
W ith Independent Auditor's Report 

As of and for the Year Ended 
Decemher 31, 1996 



LAKE PROV IDEN CE PORT CO M M ISSION 
Lake Providence, Louisiana 

Notes 1:o the Financial Statements (Continued) 

The annual requirements to amortize all outstanding debt outsta
nding at December 31

, 1996 ncluding int
erest of $456,9"75 is as follows: 

Year 
1997 
1998 
1999 
2000 
2001 

2002-2005 

Total 

6. O PER ATIN G LEASE 

R ESER V ED R ETA IN ED EARN IN G S 

$187,070 
190,329 
189,976 
164,640 
164,320 
654.640 

A portion of retained earnings has been reserved for fut
ure paym ent of long-term debt. At Decem ber 31

, 1996, reserved retained earnings consists of cash and cash equivalents totaling $31,745. 

LITIG ATIrO N AN D CLAIM S 

The Lake Providence Port Com m ission is not involved in any litigation at December 31 1996 
nor is il aware of any unasserted claims

. 

9. CAPITA L G R ANT FUNDS 
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from the Louisiana 
Those grant funds 


